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SUB J : REQUESTS FOR INFORMATION ON INVESTING DECISIONS 
FOR: ARA/ECP 

1. EMBOFF APPROACHED INFORMALLY BY JOSE CARRENO, ADVISOR IN DIR- 
ECTORATE GENERAL OF INDUSTRY OF MINISTRY OF INDUSTRY AND COMMERCE 
(MIC) REQUESTING WRITTEN INFORMATION ON FACTORS WHICH INFLUENCE 
POTENTIAL INVESTORS IN MAKING FOREIGN INVESTMENT DECISIONS. CARRENO 
IS 

MEMBER OF THREE MAN COMMISSION WITHIN MIC WHICH, TOGETHER WITH 
OTHER COMMISSION FOR MINISTRY OF ECONOMY AND FINANCE, IS WORKING ON 
DRAFT REGULATIONS (REGLAMENTOS) OF DECREE LAW 18900 WHICH MADE 
DECISION 24 OF ANDEAN PACT PART OF PERUVIAN LAW. 

2. CARRENO IS LOOKING FOR DETAILED INFORMATION CONCERNING WHAT 
FACTORS FOREIGN INVESTORS TAKE INTO CONSIDERATION WHEN MAKING 
THEIR OWN DECISION WHETHER OR NOT TO MAKE INVESTMENT IN A PARTICULAR 
COUNTRY. EMBOFF SUPPLIED HIM WITH COPY OF RECENT DEPT. OF COMMERCE 
STUDY ON 

MULTINATIONAL CORPORATIONS. 

3. COMMENT: REGULATIONS GOVERNING DOMESTIC LEGISLATION 
ARE JUST AS IMPORTANT AS BASIC LAW SINCE THEY ESTABLISH 
FRAMEWORK, PROCEDURES. AND DEFINITIONS WITHIN WHICH LAW 
IS ADMINISTERED. CARRENO, GRADUATE OF NEW HAMPSHIRE 
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LEDGE OF FACTORS INFLUENCING INVESTMENT DECISIONS. IT 
MAY BE THAT CERTAIN LEVELS WITHIN THE GOP ARE CONCERNED 
THAT FOREIGN INVESTORS MAY DECIDE TO INVEST IN OTHER 
ANDEAN PACT COUNTRIES IF PERU INSTITUTES TOO STRICT AN 
ENFORCEMENT OF DECISION 24 (ALTHOUGH WE BELIEVE THAT IN 
ANY EVENT GREATEST DETERENT TO INVESTMENT IS LIKELY TO 
CONTINUE TO BE PERU'S GENERAL INDUSTRIES LAW-SEE DEPART- 
MENT'S A-9416). NEVERTHELESS, CARRENO'S REQUEST SEEMS 
PROVIDE USEFUL OPPORTUNITY TO CHANNEL INFORMATION ON IN- 
VESTMENT DECISIONS TO MIC WORKING LEVEL AND MIGHT MAKE 
DRAFT REGULATIONS MORE REASONABLE. 

4. ACTION REQUESTED: WOULD APPRECIATE RECEIVING ANY 
INFORMATION ARA/ECP OR OTHER APPROPRIATE OFFICES MIGHT 
WISH TO MAKE AVAILABLE FOR FORWARDING TO CARRENO. 
BELCHER 
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